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This welcome pack has been designed in order to provide you with an overview of the Securities & Investment Institute and our qualifications structure. Further information on each qualification module can be provided on request. Qualification factsheets are also available on our website www.sii.org.uk.
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Terminology
The Securities & Investment Institute uses a variety of assessment methods, each of which possesses its own set of related terminology. The following relates specifically to the terminology used in our multiple-choice examinations.

It is usual to speak of items rather than of questions. Apart from anything else, this is because the item includes both the question and the suggested answers. The terms used to refer to the components are as follows:

Syllabus:
The listing of the learning areas (learning objectives) on which candidates will be assessed 

Learning 

objectives:
A detailed description of the learning outcome on which a candidate could expect to be assessed 

Item:
A multiple-choice examination "question" consisting of a stem and a number of options (in this case four, one of which is correct)

Stem:

The question which is to be answered: It may be a direct question ending in a question mark, or an incomplete statement

Stimulus:

If present, this is a case study or "scenario", or more generally any information that must be provided before the question can be answered.  The stimulus and stem appear together, sometimes as a single sentence

Option:

One of the possible answers to the question posed in the stem; conventionally labelled A, B, C and D

Key option:
The correct answer; the option which accurately answers the problem posed in the stem

Distractor:
An option which is incorrect.  It must seem plausible to the candidate but must be clearly incorrect 

Justification:
A written explanation of how the key option is derived, and why the distractors are incorrect
The Securities & Investment Institute

The Securities & Investment Institute (SII) is the main examining body for the securities and investment industry and provides a range of qualifications. The Institute is recognised as an awarding body by the Office of the Qualifications and Examinations Regulator (Ofqual), the regulatory body for awarding bodies that oversees our quality assurance processes. This means that our processes, policies and systems meet rigorous quality assurance standards.

Charitable Objectives:

· to promote for the public benefit, the advancement and dissemination of knowledge in the field of securities and investments 

· to develop high ethical standards for practitioners in securities and investments and to promote such standards in the UK and overseas. 

· to act as an authoritative body for the purpose of consultation and research in matters of education or public interest concerning investment in securities.
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Membership 


Membership of the Securities & Investment Institute carries with it prestige and esteem. This is earned through achieving demanding professional qualifications and making a personal commitment to high standards of competence and integrity. In becoming a member, individuals join an elite group of professionals. 

SII CPD Scheme


The SII CPD Scheme recognises external specialist involvement as a means for practitioners to demonstrate their ongoing commitment to continuing professional development.

Appropriate hours are awarded for item writing and editing as well as exam panel involvement. The SII CPD Scheme is provided free of charge to SII members. For more information please visit the SII website: www.sii.org.uk/cpdscheme or email on siicpdscheme@sii.org.uk. 

Fellowship (FSI)
Available to holders of the SII Diploma or the SII Masters, who have completed three years of continuing professional development under the SII CPD Scheme, following admission to (MSI) Membership. Those who, in the opinion of the SII’s Board, have shown particular distinction in the industry may be awarded Honorary Fellowship status - FSI(Hon). 

Membership (MSI)
Full membership of the SII. Open to holders of the SII Diploma, or the SII Masters. Membership (MSI) is also awarded to those who have a recognised qualification and three years relevant experience. Please see www.sii.org.uk/membership for a list of qualifications. 
After completing six years continuing learning within the industry, Associates can also upgrade their membership to MSI. Associates making use of the SII CPD Scheme may become MSI members upon achievement of 4 years of logged CPD. 

Associate (ASI)
ASI status is for holders of benchmark qualifications such as the SII Certificates, Investment Administration Qualification (IAQ), or other external benchmark level exams. 


Student Membership
Student membership is given automatically and free of charge to all SII exam candidates at the point they book their first examination. It remains active and free for as long as they continue to study with the SII. 

Affiliate Membership

Affiliate Membership is aimed at support staff and those who work in the financial services industry, but who, due to their job functions, would probably never need to embark on an industry qualification. It has no specific entry criteria. 

Subject Syllabi

Each qualification offered by the Securities & Investment Institute is based on a published syllabus. The syllabus sets the aim, level and purpose of the examination and provides detailed information on what areas may be included in the examination paper.

Multiple-choice question papers

The syllabus for each multiple-choice question paper is divided into Elements, Sub-elements and Learning objectives. A sample section is below:


Learning objectives often begin with one of the following terms: know, understand, be able to calculate, distinguish between, identify or be able to apply. These words indicate the level of skill to be tested.

Multiple-choice items (or questions) are written at learning objective level. Items relate directly to the learning objective and also reflect the type and level of skill to be tested.

Our qualifications

Brief overview and examination format:
The SII’s suite of qualifications is:

· SII Masters in Wealth Management (SIIM)

· SII Diploma

· Specialist Diplomas in Investment Compliance & Investment Operations 

· Advanced Certificates 

· SII Certificates 

· Certificate in Corporate Finance (CICF)

· Investment Administration Qualification (IAQ)

· Introduction to Investment Award

· IT in Investment Operations

· Islamic Finance Qualification

· International programme exams

· Risk in Financial Services (forthcoming)
SII Masters in Wealth Management

Wealth Management is the first career pathway to be launched as part of the SII Masters Programme (SIIM). The programme comprises three 3-hour narrative exams: Financial Markets, Portfolio Construction Theory and Applied Wealth Management.

The SII Diploma

The Diploma is a post-graduate professional qualification designed to meet the needs of the financial services industry. All examinations are narrative based and comprise three sections requiring candidates to answer a mixture of short answer questions, essays and practical application questions. Candidates may pass any three exams to achieve the qualification.
Specialist Diplomas 
These are Level 5 qualifications that take existing elements of the SII’s qualifications suite to build focused and relevant qualifications on Compliance and Operations. 

Advanced Certificates

Level 4, narrative qualifications that test candidates’ understanding of the syllabus via case studies and short answer questions. Available Certificates cover Operational Risk, Investment Schemes Administration and Global Securities Operations. 

SII Certificates
The Securities & Investment Institute Level 3 Certificates are specifically aimed at individuals working in the front-office. They have been designed to meet regulatory requirements for candidates seeking authorisation to perform Financial Services Authority (FSA) Controlled Functions. 

Our qualifications
…Cont

The Certificate in Corporate Finance

The Certificate in Corporate Finance is aimed at individuals working in corporate finance and related areas such as venture capital, who need to satisfy regulatory requirements and demonstrate a sound understanding of both regulatory and technical aspects of the subject. It also forms the first module of the joint SII/ICAEW Corporate Finance Qualification. 

The Investment Administration Qualification

The IAQ is aimed at individuals working in settlement, administration and operations areas within Investment firms. The IAQ comprises 14 modules, all of which are examined by multiple-choice. Any three may be passed to achieve the qualification, but if taken for regulatory purposes, a pass in a regulatory unit is compulsory. 
Introduction to Investment Award

The Introduction to Investment Award is an appropriate exam for staff entering the investment industry. The Introduction to Investment Award is made up of 50 assessed multiple-choice questions. It is a stand-alone qualification, but may also be counted as an IAQ module. 
Islamic Finance Qualification
A unique, 2 hour examination that covers Islamic finance from both a technical and Sharia’a perspective, providing the first international benchmark in the area of Islamic finance. Aimed at new and existing investment professionals specialising in Sharia’a-compliant finance.
IT in Investment Operations 
ITIO delivers a practical and relevant examination for IT practitioners working in the financial services sector. It is a stand-alone qualification, but may also be counted as an IAQ module. 
International Programmes
SII has developed a number of qualifications that are tailored to those operating in international markets. These qualifications are transferable overseas and offer candidates the knowledge and understanding to obtain competence.
Risk in Financial Services (forthcoming)

A forthcoming qualification covering the general principles of business risk, the influence of corporate governance and UK and international regulation and techniques of risk management. It will include operational, credit, market, investment and liquidity risks.
More information on some of the main SII Qualifications follows:
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The SII Diploma

	Who is the exam aimed at?
	Graduate entry stream employees working in a wide variety of front-office and operations areas of retail and wholesale investment firms, to develop an in-depth knowledge of their own field.


The Diploma is on the Financial Services Skills Council (FSSC) list of Appropriate Examinations for many activities. Although there are no mandatory combinations of subjects, the FSSC has specified that where the Diploma is used to meet regulatory requirements, holders must have obtained a pass in Regulation & Compliance and their other subjects must be appropriate for the activities being undertaken.

IN MOST INSTANCES, CANDIDATES WILL HAVE OBTAINED APPROVED PERSON STATUS PRIOR TO EMBARKING ON THE DIPLOMA

	Subjects offered are:
	· Bonds and Fixed Interest Markets 

· Financial Derivatives

· Fund Management

· Global Operations Management

· Interpretation of Financial Statements

· Investment Analysis

· Private Client Investment Advice & Management

· Regulation and Compliance

	Any entry qualification

required?


	There are no formal entry requirements.

	Format of Examination:
	All exams are made up of narrative, open answer questions. They all comprise three sections, requiring candidates to answer a mixture of short answer questions, essays and practical application questions.  

	What next?
	On passing one subject of the Diploma, candidates are eligible for Associate (ASI) membership of the Securities & Investment Institute.

On completion of the Diploma individuals can become Members (MSI) and after a further three years’ membership of Securities & Investment Institute, subject to demonstrating three years’ continuing professional development, they are eligible for Fellowship (FSI).




[image: image3.png]SlI
ICERTIFICATE
/ﬁ? ROGRAMME
7))

/// A
s s





The SII Level 3 Certificates in Investment

	Why was the Certificate series introduced?
	The FSA requires all individuals carrying out specified activities to obtain Approved Persons status. The SII Certificate series covers the academic side of the Approved Persons application in respect of the main activities.

These examinations are the successor to the SFA Registered Representatives Examinations (“Reggie Reps”), which were used until N2 (30th November 2001) when the FSA assumed sole responsibility for the regulation of the UK’s financial services industry.

	Which Examinations are covered by this series?
	Unit 01: Financial Regulation
	50 MCQs  – 1 hour

	
	Unit 02: Securities
	 100 MCQs – 2 hours

	
	Unit 03: Derivatives
	 100 MCQs – 2 hours

	
	Unit 05: Investment Management
	 100 MCQs – 2 hours

	
	Unit 06: Principles of Financial Regulation
	 50 MCQs  – 1 hour

	
	Unit 07: Financial Derivatives
	75 MCQs  – 1½  hour

	
	Unit 08: Investment & Risk
	60 MCQs – 1½ hour

	
	Unit 09: Commodity Derivatives
	100 MCQs – 2 hours

	Entry Qualifications?
	No formal qualifications are required although some knowledge of the industry would be helpful.



	The Format of the Certificates
	· Certificate in Securities 
· Certificate in Derivatives 

· Certificate in Investment Management

· Certificate in Financial Derivatives
· Certificate in Commodity Derivatives

Will be awarded once the candidate has passed a Regulatory unit and the appropriate technical unit(s).

	What next?
	Upon achievement of one of the Certificate qualifications, a candidate will be eligible to apply for Associate (AS) Membership of the Institute.

A natural progression from the Certificate series is the SII Diploma, or SII Masters, leading to full membership of the Institute (MSI).



The Investment Administration Qualification (IAQ)
Who is the exam aimed at?
Employees working in settlement, administration and operations area of Investment firms to develop a wider knowledge of the industry and in-depth knowledge of their own field.


The IAQ is on the FSSC’s Recommended Examination lists for overseeing activities.  


Before an individual can undertake overseeing activities unsupervised, they must pass an approved examination and demonstrate their competence.  

Subjects offered are:

· Introduction to Securities & Investment

· FSA Financial Regulation

· Principles of Financial Regulation

· Asset Servicing

· Collective Investment Scheme Administration

· CREST Settlement*

· Exchange-Traded Derivatives Administration*

· Global Securities Operations

· ISA Administration*

· ISA & CTF Administration

· IT in Investment Operations

· Operational Risk

· OTC Derivatives Administration

· Private Client Administration*

* Indicates modules approved by the FSSC.  

Any entry qualification

No pre-requisite qualifications although experience in investment

required?


administration is an advantage

Format of Examination:
1 hour 50 multiple-choice questions.

What next:
On successful completion of the IAQ individuals can become ASI members. A natural progression for IAQ achievers would be the Advanced Certificate programme, which also speeds up membership progression.
Contact

	Will Roberts MSI

Scheduling & Administration Manager

(t) 020 7645 0613

Will.roberts@sii.org.uk


	· External specialists recruitment

· Test publishing schedule management 

· Administration policy and procedures

· External Specialist communications


	Iain Worman

Executive Assistant

(t) 020 7654 0609

Iain.worman@sii.org.uk


	· QuEST Editor support

· Payments queries

· External specialists contacts management

· Co-ordination of item commissioning

· Subject panels



	Ben Ejechi

Qualifications Scheduling Executive

(t) 020 7645 0646

ben.ejechi@sii.org.uk

	· UAT scheduling and management 

· Candidate and firm reports

· Qualifications website maintenance
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Securities & Investment Institute

8 Eastcheap

London

EC3M 1AE

+44 (0)20 7645 0600

www.sii.org.uk 
ELEMENT 1	Financial Services in the UK Economy





1.1	The UK Economy


On completion, the candidate should:


know the factors which determine the level of economic activity:


State-controlled economies


Market economy


Competition


Mixed economies


Open economies


Economic and Monetary Union


Goods and Services


know how goods are paid for and credit is created


1.1.3	understand the impact of inflation on economic behaviour


1.1.4	know the measures of inflation RPI and RPIX


1.1.5	know how interest rates are determined


1.1.6	understand the significance of economic data


Gross Domestic Product (GDP)


Gross National Product (GNP)

























































































Mission statement:


 To set standards of professional excellence and integrity for the investment and securities industry, providing qualifications and promoting the highest level of competence to our members, other individuals and firms.
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